2021 COUNTY-LEVEL ECONOMIC FORECAST

Calaveras County Economic Forecast

Forecast Summary

¢ On an annual average basis, 360 non-farm jobs will be restored
in Calaveras County during 2021, representing almost all of the
jobs that were lost in 2020.

« A full labor market recovery is expected by 2022.

e Over the entire 2021-2026 forecast period, net employment in
Calaveras County is expected to increase by 700 jobs. Government,
leisure services, healthcare, and professional business services will
be responsible for virtually all job growth.

e The unemployment rate averaged 8.5 percent in 2020. The
unemployment rate is forecast to average 5.8 percent in 2021
and 4.4 percent in 2022.

¢ The Calaveras County population is expected to decline during
the forecast period.

¢ The median home price increased by 8 percent in 2020. Home
prices are expected to increase by 14 percent in 2021 and 9
percent in 2022.

Job Growth

« Total employment in Calaveras County will expand by 3.7 percent
in 2021 on an annual average basis.

Non-farm Job Growth

2012 - 2026

6

NVAVA NS
A4

v
Calaveras County \ /

ierra Region V
Sierra egio forecast

/ Population Growth \
percent
2012 - 2026
02
Sierra Region
ooA/\
/\ /\/ \ forecast
-0.2 W‘\\
04 / \ZK/\\\
06 / \
08
Calaveras County

-1.0
\2012 2014 2016 2018 2020 2022 2024 2026

1]

-9
wZ 2014 2016 2018 2020 2022 2024 2026

e Between 2022 and 2026, job growth will average 0.7 percent
per year.

Retail Trade Employment

* Employment levels in the Calaveras County retail industry have
been consolidating for several years and additional declines are
expected between 2021 and 2026.
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Professional & Business Employment \
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e Competition from online stores has led to lower levels of
employment at local brick-and-mortar shops, and the transition
to online shopping will lead to further consolidation of local retail
jobs over the long-term.
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Professional and Business Services Employment

¢ The professional and business services industry has a wide array of
companies, and most fared well during the ups and downs of 2020.

¢ Calaveras County has a growing professional business services
industry that will generate a meaningful number of jobs over the
forecast period.

¢ Jobs in the professional business services sector tend to pay above
average wages, and as it captures a rising share of the overall labor
market, this industry will contribute to rising incomes in the county.

Private Education and Healthcare Employment

 Because a large share of the Calaveras County population is above
the age of 75, the local economy has a prominent number of jobs
in nursing homes and senior care facilities.

« In Calaveras County, there are very few jobs in private educational
institutions, but the most prominent is the Avalon Training Center,
which has educational programs for healthcare professionals
(public schools are classified in the government sector).

+ Between 2021 and 2026, healthcare is expected to be one of the
leading job creators in the Calaveras County economy.
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Leisure and Hospitality Employment

« The leisure and hospitality industry was devastated by the
Coronavirus Recession and restricted business conditions.

« 200 jobs are expected to be restored in 2021, but a full recovery
is not expected for several years.

» The largest leisure and hospitality facility is Skyline Bear Valley
Resort, which offers skiing in the winter and camping in the
summer. Visitors also travel to Calaveras County to go wine tasting
and to explore natural caverns throughout the local mountain
range.
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Calaveras County is home to several natural caverns that serve as tourist attractions, including Moaning Cavern (pictured
above), California Cavern, and Mercer Cavern.

Government Employment Government Employment

Jobs 2012 - 2026
» Government agencies lost fewer than 100 jobs during 2020. 2,800

« Asschools return to in-person instruction in the Fall of 2021, some 2700 |
jobs at local schools will be restored. '

- Other jobs will be recovered as federal funding is distributed to 2,600
local government agencies throughout California, largely from the
American Rescue Plan that was passed by Congress to aid the 2,500

economic recovery.

2,400
« Virtually all government positions will be restored by 2022.
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Population Growth

¢ The Calaveras County population has been in decline for more
than a decade and additional population loss is expected over
the forecast period.

¢ Calaveras County’s population is much older than the statewide
average. As of 2020, approximately 15 percent of Calaveras
County’s population was age 75 or older, compared to just 7
percent of California’s population.
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¢ Because Calaveras County has a high share of residents aged 75
and older, the number of deaths now exceeds the number of births.

o Between 2015 and 2020, there were 750 more deaths than births.
Between 2021 and 2026, there are expected to be approximately
1,300 more deaths than births.

¢ The population declined at an average rate of 0.3 percent annually
over the last six years. It is expected to decline by 0.5 percent
annually over the next six years.
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Unemployment and Inflation Rates

¢ The unemployment rate in Calaveras County averaged 8.5 percent
in 2020.

¢ An unemployment rate below 5.0 percent signifies a fully employed
labor force in Calaveras County. The unemployment rate is
expected to average 5.8 percentin 2021 and 4.4 percent in 2022.

o Inflation decelerated sharply in 2020, largely because energy
prices declined when the demand for fuels plunged. It soared in
2021 and is expected to remain elevated for several years.

 Ultimately, inflation will reduce the purchasing power of households
and negatively impact consumer confidence, limiting the growth
potential of the economy in 2022.

* However, inflation will begin to decelerate as supply chains and
the labor force are restored by the second half of the forecast

period, eventually falling below 3 percent.
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Home Prices and New Housing Production

2026

e In 2020 the median home price in Calaveras County was $319,800.

e The median price is expected to increase very rapidly in 2021
and 2022.

e Price appreciation should slow down in 2023, but the median price
in Calaveras County could exceed $450,000 by 2026.

e From 2015 to 2020, an average of 115 new homes were started
per year. Virtually all were single-family homes.

¢ Housing production is expected to average 80 to 100 homes per
year from 2021 to 2026, consisting mostly of single-family homes.

¢ A meaningful number of non-residential projects have been
planned in the area of Angels Camp, including new medical and
healthcare structures, manufacturing facilities, and a Native

American Cultural Museum.
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Economic Indicators 2015-2020 History, 2021-2050 Forecast

Taxable Total RCE] Real Real
House- Net New Homes Registered  Personal Retail Taxable Industrial per Capita Unemployment Farm Inflation
Population  holds Migration Permitted Vehicles Income REIES REIH Production Income Rate  Production Rate
(people) (thousands) (people) (homes) (thousands)  (billions) (millions) ~ (millions) (millions) (dollars) (percent)  (millions)(percent)

$50,607
$51,834
$52,525
$52,796
$53,836
$56,677
$56,560
$57,495
$58,522
$59,865
$61,114
$62,200
$63,198
$64,219
$65,108
$65,887
$66,773
$67,368
$68,188
$68,940
$69,588
$70,123
$70,534
$71,021
$71,416
$71,785
$72,322
$72,808
$73,361
$73,988
$74,568
$75,002
$75,516
$75,865
$76,309
$76,676

Employment Sectors 2015-2020 History, 2021-2050 Forecast

Total Wage Manufac-  Transportation ~ Wholesale & ~ Financial ~ Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade  Activities Services  Information  Education Leisure  Government
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Socioeconomic Indicators
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