
Senate Bill No. 463 

CHAPTER446 

.\n Jet to add Section 143.1 to the Streets and Highways Code, relating 
to tran~portatJon 

[Approved by Governor September 25. 2006. Filed with 
Secretary of State September 25. 2006.] 

LEGISLATIVE COUNSEL'S DIGEST 

SB +(,_\_ Ducheny. Toll roads: State Highway Route 125. 
h,,,ting law. until January 1, 2003, authorized the Department of 

lhmsr•ortation to solicit proposals and enter into agreements for the 
construction and lease of no more than 2 toll road projects, and specified 
the term' and requirements applicable to those projects. Existing law 
pnrvtdc' that the toll roads constructed under these provisions shall be 
m' ned hy the state. but leased to a private entity for up to 35 years under 
the agreement. 

Th1• hill. '' ith respect to the agreement entered into by the department 
undet these provisions for State Highway Route 125 in San Diego County, 
V\ould allo" tolls to be collected for that project for a period of up to 45 
vear' rather than 35 years. under specified terms and conditions. The bill 
\vould also authorize the San Diego Association of Governments 
rSi\l\Di\(11 tl) co.~tinue the collection of t01ls thereafter 'iubject to a :Y, 
mtt: ,,f the SANDAG board. with excess toll revem1es to be used for 
vatJ:•'I' pnlJCL i~ th<:t improve the operation of tl':e SR J25 c<Jrridor. 

1/u I'C''Pic ,frhe State of'Calif'vmia do enact ,,,follows: 

·~u "liON I. Section 143.1 is added to the Streets and Highways Code, 
tL• re;,Li: 

14' l. (a I Notwithstanding any other provision of law, the 
demonstration toll road project known as State Highway Route 125 (SR 
125 J tn the County of San Diego, authorized pursuant to authority granted 
to rhc department by Chapter 107 of the Statutes of 1989, as subsequently 
amended by Chapter 1115 of the Statutes of 1990 and Chapter 688 of the 
Statures Lli :2002. shall be subject to tolls for a period of up to 45 years 
unde1 the following additional terms and conditions: 

1 l 1 [f agreed to by the private entity and the department, and subject to 
c:oncmrence by the San Diego Association of Governments (SANDAG), 
the County of San Diego, the City of San Diego, and the City of Chula 
vista bv January 2010. all of whom shall exercise their good faith efforts 
t1' 'T<IL h that agreement and concurrence, the SR 125 franchise agreement 
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shall he amended to provide for a lease period of up to 45 years, which 
shall he reflected in the SR 125 Development Franchise Agreement, dated 
.I anuary 30. 1991, as amended. If an amendment to extend the lease period 
is agreed to hy the parties, the tolls collected during any extension period 
shall he used for one or more of the following purposes, as specified in the 
amendment to the agreement: 

iAl By the private entity to reimburse it for project costs incurred on 
behalt of the department or SANDAG. 

i B 1 By the private entity to compensate or reimburse it for project costs 
or other impacts for which it is entitled to compensation pursuant to the 
development franchise agreement or other agreements in effect as of June 
30. :2006. with or between the private entity and SANDAG concerning SR 
I.:':' 

'C; B: the pnvate entity to reimburse the department or SANDAG for 
projcL t co~ts permitted under the development franchise agreement in 
effect a-; ,,f June 30. 2006. 

'D' lh the private entity for one or more of the following purposes: the 
pm ak entity's capital outlay costs for the project; the costs associated 
wtth operations. toll collection, and administration of the facility; 
rcnnhursement of the state for the costs of maintenance and police 
scrvu~~; or a reasonable return on investment to the private entity. 

'F 1 Till' development franchise agreement or any amendment thereto 
sh ..tlltcquire that any excess toll revenue either be applied to repayment of 
the tndchtcdness incuiTed by the private entity with respect to the project, 
01 Jw.·ment mto the State Highway Account for the benefit of the San 
Diet.'·' rei.' ion. or both. 

, .:' If an amendment to the SR 125 Development Franchise Agreement 
L'- r1ll' e\ecukd by January 31, 2010, nr if an amendment to the agreement 
ts .;x,:. ued h\· January 31, 2010. that extends the lea,.e period for less than 
10 ~Hiditton;ti years. the department and SANDAG may agree, subject IC 

conc"rTence hy the County of San Diego, the City of San Diego, and the 
Ctt\ 1! ('hula Vista. to opetate and maintain the toll road for any 
r<::mati\Llg pL~riod of ·:ime up to a maximum of 10 years following 
expiratton o;· the agreement. Tolls collected by the department or 
SAN Di\C; -;hall be used to reimburse the department or SANDAG, as 
applicable. for the SR 125 project costs permitted under the development 
fr~mL hise agreement in effect as of June 30, 2006. 

'.~ t\cept as specifically amended consistent with this section, the SR 
12.'1 l>eH~Iopment Franchise Agreement shall remain in full force and 
etlect as set rorth therein, and this section shall not be deemed to modify 
anv rights or obligations of the parties thereto. 

•b SANDAG may operate the SR 125 facility and continue the 
collection of tolls upon the expiration of the SR 125 Development 
Fr..mchise Agreement or the up to 10-year penod specified in paragraph (2) 
of suhdi\ tston tal. as applicable, subject to a :Y, vote of the SANDAG 
board pursuant to a plan that specifies the expenditure of toll revenues for 
proiel t' \\ tthtn the SR 125 corridor. The operation and toll collection may 
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be dt•ne 111 cooperation with the department or solely by SANDAG, with 
toll revenues to be available for the costs associated with operations, toll 
collection. and administration of the facility, and reimbursement of the 
state fnr the costs of maintenance and police services. Projects eligible for 
funding hom excess toll revenues shall be limited to projects that improve 
the operation of SR 125, including highway and street projects, truck-only 
lanes. and transit services and facilities. Any changes to the plan shall 
rcquir<~ a ', \Ote of the SANDAG board. 
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