San Benito Gounty Economic FORECAST

San Benito County is located in Central California, south
of Santa Clara County and east of Monterey County. San Benito
County has one of the highest rates in California of workers who
reside in the county, but commute outside the county for work.
San Benito County has a population of 57,700 people and 15,500
wage and salary jobs. The per capita income in San Benito County
is $30,490, and the average salary per worker is $43,671.

In 2005, 53 total wage and salary jobs were lost in San Beni-
to County, representing a decline in employment of 0.3 percent.
Non-farm employment increased by 75 jobs. This represents an
increase in employment of 0.6 percent. The farm sector lost 130
jobs— representing a decline of 5.0 percent. The unemployment
rate fell sharply to 7.7 percent in 2005.

The principal sectors that are producing jobs in San Benito
County are construction, retail trade, and leisure services. The
manufacturing sector lost 40 jobs in 2005. Since 2001, employ-
ment in the manufacturing sector has declined by 270 jobs, while
all other sectors have gained 290 jobs.

During 2005, the population grew in San Benito County at a
rate of 0.5 percent. The only two incorporated cities in the county
are Hollister and San Juan Bautista, which grew 0.2 percent each,
from January 2005 to January 2006. The largest city in the county
is Hollister with a population of 37,083.

Employment growth is expected to remain positive over the
forecast period. Most of the growth will occur in the non-farm
sector. The population will continue to grow over the forecast, but
all of the growth will be due to the natural increase.

ForecAsT HIGHLIGHTS

¢ Job growth averages 1.7 percent in 2006. Over the next five
years, annual growth rate is forecast to average 1.0 percent.
Non-farm employment will increase by an average of 1.2
percent over the same period.

e Average salaries adjusted for inflation are currently below
the California state average, but are rising at a faster rate
than the rest of the state. Inflation adjusted salaries are
expected to rise an average of 2.7 percent per year over the
next 5 years.

e Between 2006 and 2010, the momentum for employment
growth occurs in leisure services, retail trade, and construction.
These sectors account for 80 percent of all jobs created in the
county over the next five years.

e Population growth will increase to 1.1 percent in 2006.
Annual growth in the 2006 to 2010 period averages 0.9
percent per year.
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e Net migration will remain negative over the next five years.
In 2006, out-migration declines to near zero. Over the next
five years net migration is expected to average nearly 120
out-migrants per year.

 Real per capita income is forecast to rise 1.0 percent in 2006.
Over the next five years, the growth in real per capita income
will average approximately 2.0 percent per year.

o Total taxable sales, adjusted for inflation, are forecast to rise
6.8 percent in 2006. Over the next five years real taxable
sales are forecast to increase at an average rate of 6.1
percent per year.

e |ndustrial production is forecast to increase 4.8 percent in
2006. Over the next five years the growth rate of industrial
production averages 2.8 percent per year. Total crop
production, adjusted for inflation, is expected to increase an
average of 1.7 percent per year between 2006 and 2010.
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San Benito County Economic Forecast
1997-2005 History, 2006-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households Permitted Sales Income CapitaIncome (% change Crop Value Production  ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (millions) (percent)
1997 48,469 1,802 37.9 13.8 630 $0.36 $1.11 $28,876 3.4 208.4 238.1 11.3
1998 50,205 1,121 41.9 14.4 745 $0.38 $1.25 $30,409 3.2 196.9 236.4 10.6
1999 52,185 1,345 44.9 14.9 581 $0.42 $1.37 $30,956 4.2 211.5 297.6 8.1
2000 53,790 895 49.0 15.9 541 $0.48 $1.56 $32,672 4.5 235.2 363.7 6.0
2001 55,225 806 52.2 16.1 340 $0.50 $1.58 $30,557 54 223.0 271.6 6.4
2002 56,207 279 53.6 16.6 148 $0.47 $1.58 $29,455 1.6 225.8 269.4 8.9
2003 56,863 21 52.9 16.8 98 $0.50 $1.63 $29,638 1.8 246.5 276.7 9.9
2004 57,246 -228 56.2 16.9 112 $0.53 $1.70 $30,379 1.2 2715 304.7 9.4
2005 57,700 -198 55.9 17.0 83 $0.54 $1.76 $30,490 2.0 270.7 310.1 7.7
2006 58,338 -13 57.0 17.1 90 $0.57 $1.87 $30,780 3.9 279.3 324.8 7.5
2007 58,833 -148 58.1 17.2 124 $0.60 $1.97 $31,386 2.4 285.2 329.6 7.8
2008 59,336 -139 59.1 17.3 127 $0.63 $2.07 $32,085 2.0 289.3 334.6 8.6
2009 59,833 -144 60.1 17.5 124 $0.66 $2.18 $32,870 2.0 292.2 342.6 9.0
2010 60,311 -160 61.2 17.6 123 $0.70 $2.30 $33,627 23 294.4 352.6 8.9
2011 60,830 -125 62.3 17.7 126 $0.74 $2.44 $34,460 2.4 296.0 366.3 8.9
2012 61,372 -109 63.4 17.8 133 $0.78 $2.56 $35,146 2.2 297.3 384.5 9.1
2013 61,946 -85 64.6 18.0 138 $0.82 $2.70 $35,767 2.3 298.4 404.3 9.2
2014 62,545 -70 65.9 18.1 141 $0.86 $2.83 $36,386 2.3 299.4 425.6 9.2
2015 63,164 -62 67.2 18.3 143 $0.91 $2.98 $37,019 25 300.4 447.0 9.2
2016 63,796 -58 68.5 18.4 145 $0.96 $3.15 $37,671 2.7 301.3 464.4 9.2
2017 64,442 -57 69.8 18.5 146 $1.02 $3.32 $38,291 2.7 302.1 482.8 9.1
2018 65,105 -53 71.1 18.7 147 $1.07 $3.50 $38,973 2.5 303.0 504.8 9.1
2019 65,787 -51 72.3 18.8 149 $1.13 $3.69 $39,655 2.5 303.8 526.6 9.0
2020 66,479 -56 735 19.0 150 $1.19 $3.88 $40,268 2.5 304.6 549.9 8.8
2021 67,186 -55 74.7 19.2 150 $1.26 $4.08 $40,846 2.4 305.4 566.9 8.7
2022 67,904 -58 75.8 19.3 150 $1.32 $4.28 $41,423 245) 306.2 575.3 8.6
2023 68,629 -63 76.8 19.5 150 $1.39 $4.49 $41,952 25 306.9 580.1 8.6
2024 69,362 -64 7.7 19.6 149 $1.46 $4.70 $42,429 23 307.7 576.4 8.6
2025 70,096 -70 78.6 19.8 149 $1.53 $4.91 $42,851 2.4 308.4 569.5 8.5
2026 70,824 -80 79.4 19.9 148 $1.60 $5.12 $43,223 2.4 309.1 572.7 8.3
2027 71,545 -91 80.1 20.1 146 $1.68 $5.34 $43,536 25 309.8 574.8 8.3
2028 72,258 -99 80.9 20.2 144 $1.76 $5.58 $43,847 2.7 310.4 582.9 8.3
2029 72,962 -108 81.6 20.4 142 $1.84 $5.82 $44,174 2.7 311.1 592.3 8.1
\_ 2030 73,657 -115 82.3 20.5 141 $1.93 $6.08 $44,516 2.6 311.7 595.0 8.1
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San Benito County Employment Forecast
1997-2005 History, 2006-2030 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services Information Education Leisure Government
mployment (thousands of jobs)

1997 13.9 2.24 1.00 2.16 0.21 2.16 0.39 0.56 0.07 0.64 1.57 2.46
1998 13.9 2.00 1.00 2.08 0.20 2.31 0.44 0.60 0.08 0.67 1.53 2.57
1999 14.5 1.98 1.20 2.30 0.24 2.43 0.43 0.57 0.09 0.63 1.50 2.65
2000 14.9 1.92 1.32 2.47 0.25 2.65 0.41 0.51 0.10 0.67 1.42 2.76
2001 15.5 2.39 1.30 2.50 0.26 2.75 0.34 0.55 0.12 0.63 1.36 2.82
2002 15.5 2.47 1.27 2.40 0.22 2.37 0.40 0.65 0.14 0.61 1.41 3.00
2003 15.5 2.38 1.44 2.25 0.24 2.33 0.30 0.74 0.10 0.60 1.50 3.05
2004 15.6 2.58 1.58 2.28 0.28 2.25 0.30 0.60 0.10 0.60 1.48 3.01
2005 15.5 2.45 1.63 2.24 0.28 2.27 0.31 0.60 0.11 0.61 1.51 3.00
2006 15.8 2.46 1.70 2.29 0.28 2.32 0.31 0.60 0.11 0.61 1.56 3.02
2007 15.9 2.47 1.76 2.29 0.28 2.37 0.31 0.58 0.12 0.61 1.60 3.04
2008 16.0 2.48 1.81 2.28 0.28 2.42 0.32 0.56 0.12 0.61 1.62 3.03
2009 16.2 2.48 1.84 2.27 0.29 2.48 0.32 0.54 0.13 0.61 1.64 3.03
2010 16.3 2.49 1.87 2.28 0.31 2.54 0.32 0.54 0.13 0.61 1.66 3.03
2011 16.5 2.49 1.90 2.28 0.33 2.60 0.33 0.54 0.14 0.60 1.67 3.03
2012 16.7 2.49 1.92 2.29 0.35 2.66 0.34 0.55 0.15 0.60 1.68 3.04
2013 16.9 2.49 1.95 2.30 0.38 2.71 0.34 0.55 0.15 0.60 1.69 3.04
2014 17.0 2.50 1.97 2.31 0.40 2.77 0.34 0.55 0.16 0.60 1.69 3.06
2015 17.2 2.50 1.99 2.33 0.42 2.82 0.34 0.55 0.16 0.60 1.70 3.07
2016 17.4 2.50 2.01 2.34 0.45 2.87 0.34 0.55 0.17 0.61 1.71 3.10
2017 17.6 2.50 2.03 2.35 0.47 2.92 0.34 0.55 0.17 0.61 1.72 3.12
2018 17.8 2.50 2.06 2.37 0.50 2.97 0.34 0.55 0.18 0.61 1.72 3.15
2019 18.0 2.50 2.08 2.38 0.52 3.02 0.34 0.55 0.19 0.61 1.73 3.19
2020 18.2 2.50 2.11 2.39 0.55 3.07 0.34 0.55 0.19 0.61 1.73 3.22
2021 18.4 2.50 2.13 2.41 0.58 3.12 0.34 0.54 0.20 0.61 1.73 3.26
2022 18.6 2.50 2.15 2.42 0.61 3.17 0.35 0.54 0.20 0.61 1.72 3.30
2023 18.8 2.50 2.18 2.43 0.64 3.21 0.35 0.54 0.21 0.61 1.72 3.35
2024 19.0 2.50 2.20 2.44 0.66 325! 0.35 0.54 0.21 0.62 1.71 3.40
2025 19.2 2.50 2.23 2.46 0.69 3.29 0.35 0.54 0.22 0.62 1.71 3.45
2026 19.4 2.50 2.26 2.47 0.72 3138 0.35 0.54 0.22 0.62 1.70 3.50
2027 19.6 2.50 2.29 2.48 0.74 3.37 0.35 0.53 0.23 0.62 1.70 3.55
2028 19.8 2.50 2.32 2.49 0.76 3.40 0.35 0.53 0.23 0.62 1.69 3.60
2029 20.0 2.50 2.35 2.50 0.78 3.43 0.36 0.53 0.24 0.63 1.69 3.66
\ 2030 20.2 2.50 2.37 2.51 0.80 3.46 0.36 0.53 0.25 0.63 1.70 3.71
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